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HARRISBURG, PA — A fierce battle is brewing over proposed federal cuts to critical
research funding that could undermine Pennsylvania’s role as a hub of innovation and
economic strength. The Association of Independent Colleges and Universities of
Pennsylvania (AICUP), which represents 85 member institutions, has launched a direct
appeal to Pennsylvania’s congressional delegation, urging them to resist sweeping
reductions to budgets for the National Institutes of Health (NIH) and the National Science
Foundation (NSF).

The proposed cuts are alarming in their scale. If implemented, they would shrink NSF
funding by 66% (from $9 billion to $3 billion) and limit NIH reimbursements for indirect
research costs to a mere 15%, a move that could strip $4 billion from its annual budget.
Pennsylvania, a state heavily reliant on this funding to power its academic institutions, job
market, and innovation ecosystem, stands to lose dearly.

“If you have ever used the internet or chatted on an iPhone, then you have benefited from
the products born of federal research funding,” emphasized AICUP President Thomas P.
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Foley in an impassioned letter. “This is not a party issue. Every American can recognize the
profound value of health and science research.” Foley’s remarks underscore the immense
reliance on federally funded breakthroughs that often serve as the bedrock for private-
sector advancements.

Pennsylvania’s Economy at Risk

The numbers are staggering. Last year alone, Pennsylvania researchers secured $1.8 billion
in NIH funding, with $915 million flowing directly to AICUP institutions. NSF grants provided
another $332 million, of which $186 million went to AICUP members. This funding does
more than support groundbreaking discoveries—it generates vast economic activity. NIH
funding in 2024 alone produced $5.2 billion in statewide economic activity, supporting over
21,000 jobs.

This ripple effect extends even further, fostering technologies that power the private
sector—from WiFi to Java programming, many of which trace their roots to academic
research. Foley argues that cutting this funding would dismantle the foundation of
American prosperity, stating that successful federal research investments have repeatedly
yielded immense economic dividends, not just for Pennsylvania but for the nation as a
whole.

A ‘Sputnik Moment’ for Modern America

The proposed budget cuts are seen by higher education leaders as not only short-sighted
but a potential existential threat to America’s global competitiveness. Critics warn the
reductions could create a “mass exodus” of top-tier researchers to countries like China
that are racing to fill the void. Such moves threaten America’s ability to lead in innovations
critical to national security, healthcare, and economic growth.

Foley drew parallels to the “Sputnik moment” of 1957, when the Soviet Union’s space
launch sparked U.S. innovation and federal investment in science education. “We are on
the cusp of many more Sputnik moments coming fast and furious,” he wrote, warning that
massive funding cuts would severely handicap the United States’ ability to respond to
emerging global challenges.

Threat to Pennsylvania’s Status as a Research Leader

Beyond its impact on the national stage, the proposed cuts could halt Pennsylvania’s
resurgence as a dynamic hub of talent, turning back the clock on significant progress made
in recent years. State colleges and universities, buoyed by NIH and NSF grants, have
transformed Pennsylvania’s economy into a talent-driven powerhouse, reversing narratives
about the “Rust Belt” and positioning it as an innovation leader.
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NIH and NSF funding has attracted thousands of out-of-state students to Pennsylvania,
further fueling the state’s economic engine. These grants not only bolster education but
also sustain nearly 200,000 jobs, with independent nonprofit colleges contributing $29
billion annually to the state economy.

Fighting for the Future

The AICUP’s plea aims to rally bipartisan support to stave off these devastating cuts. Foley
and Pennsylvania advocates stress that characterization of research costs as
“bureaucratic bloat” is misleading, arguing that these costs fund essential laboratory
facilities, advanced equipment, and rigorous, time-intensive experimentation on which
groundbreaking discoveries depend.

Foley concluded with a stark warning, highlighting that attacking research budgets is akin
to a “self-inflicted wound” that could permanently weaken America while strengthening
foreign competitors.

Outlook

The battle to preserve federal research funding goes beyond dollars and cents—it is a fight
for America’s role as an innovation leader in a rapidly changing world. Pennsylvania’s
institutions make a compelling case for why these investments are essential to driving
economic vitality, fostering groundbreaking discoveries, and training the next generation of
scientists and industry leaders.

Whether Congress heeds this call to action will shape not only Pennsylvania’s future but
America’s leadership in science, education, and global progress for decades to come. The
stakes are high, and the clock is ticking.



